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INTRODUCTION

The Cypress - Black Bayou Recreation and Water Conservation District (the District) was created by Act 292
of 1958 to develop the wealth and natural resources of the District by conserving water for agricultural,
municipal, recreational, commercial, industrial, and sanitary purposes, The District is comprised of a board of
five commissioners, one each appointed by the Bossier Parish Police Jury, the Bossier Parish School Board,
the Mayor and governing authority of the City of Bossier City, the Mayor and goveming authority of the Town
of Benton, and the Bossier Levee District.
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Summary of Significant Accounting Policies

The Cypress - Black Bayou Recreation and Water Conservation District's financial statements are
prepared in conformity with generally accepted accounting principles {(GAAP). The Governmental
Accounting Standards Board (GASB) is responsible for establishing GAAP for state and local
governments through its pronouncements (Statements and Interpretations). The mare significant
accounting policies established in GAAP and used by the Cypress - Black Bayou Recreation and
Water Conservation District are discussed below.

A. Reporting Entity

The Governmental Accounting Standards Board (GASB) establishes criteria for determining the
governmental reporting entity and component units that should be included within the reporting
entity. Under provisions of the standards, the District is considered & primary government, since
it is a special purpose government that has a separate appointed governing body, is legally
separate, and is fiscally independent of other state or local governments. Fiscally independent
means that the District may, without the approval or consent of another governmental entity,
determine or modify its own budget, levy its own taxes or set rates or charges, and issue
bonded debt and has a compenent unit over which it exercises oversight responsibility.

Basic Financial Statements — Government-Wide Statements

The Cypress - Black Bayou Recreation and Water Conservation District's basic financial
statements include both government-wide (reporting the funds maintained by the Cypress - Black
Bayou Recreation and Water Conservation District as a whole) and fund financial statements
(reporting the Cypress - Black Bayou Recreation and Water Conservation District's major funds).

Both the government-wide and fund financial statements categorize primary activities as either
governmental or business type. The Cypress - Black Bayou Recreation and Water Conservation
Districts general fund is classified as governmental activities. The Cypress - Black Bayou
Recreation and Water Conservation District does not have any business-type activities.

In the govemment-wide Statement of Net Position, the governmental activities column is
presented on a consolidated basis and is reported on a full accrual, economic resource basis,
which recognizes all long-term assets and receivables as well as long-term debt and obligations.
The Cypress - Black Bayou Recreation and Water Conservation District's net position is reported
in fwo parts — net investment in capital assets (net of related debt) and unrestricted net position.
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